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1 . WE HAVE TALKED TO GUNTER WHO IS ALSO CONCERNED OVER 
EGYPTIAN SITUATION. GUNTER SYMPATHETIC TO EGYPTIAN CON- 
CERNS OVER THE DIEFICULT LIQUIDITY PROBLEM AND THE VERY 
SERIOUS REQUIREMENT EOR OUTSIDE CASH ASSISTANCE TO HELP 
PAY IMMEDIATE BILLS. ON THE OTHER HAND, GUNTER ALSO 
CONCERNED THAT IME'S MONEY MUST BE USED ONLY EOR SUPPORTING 
NEW COMMERCIAL MARKET. PAUL DICKEY (EOLLOWED BY CHARLES 
COOMBS, AND A DANISH FOREIGN EXCHANGE EXPERT) WILL BE 
ARRIVING JULY 2 IN CAIRO TO REVIEW SITUATION WITH GOE. 

GUNTER IS AWAITING A REPORT FROM DICKEY BEEORE HE DECIDES 
HOW THE IME SHOULD PROCEED. 

2. RICHARD DEBS HAS DISCUSSED WITH DEPARTMENT HIS ACTIVITY 
IN CONNECTION WITH CHASE MANHATTAN'S POSSIBLE ROLE AS A 
LEADER OE A SMALL BANKING CONSORTIUM TO PUT TOGETHER DOLS50 
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CHANGE MARKET WHEN IT GOES INTO EXISTENCE. THIS WILL SUP- 
PLEMENT THE IMF LOAN AND EGYPTIAN HOLDINGS WHICH WILL BE 
USED FOR THE SAME PURPOSE. CHASE IS EXPECTED TO DECIDE BY 

JULY 6 WHETHER TO LEAD SUCH A LOAN CONSORTIUM, AND GIVEN 
AN AFFIRMATIVE DECISION, COULD APPARENTLY PUT THE LOAN TO- 
GETHER QUITE QUICKLY. DEBS EXPECTS TO VISIT CAIRO THIS 
SUMMER. 

FYI: DEBS HAS AN UNUSUAL STATUS AT THE PRESENT TIME. HE 
HAS JUST COMPLETED EMPLOYMENT WITH THE NEW YORK FEDERAL 
RESERVE AND WILL BE GOING TO MORGAN STANLEY IN AN EXECU- 
TIVE POSITION IN SEPTEMBER/OCTOBER. HIS PRESENT INTEREST 
IN EGYPT STEMS FROM REQUEST FROM DAVID ROCKEFELLER WHO IS 
ON NEW YORK FEDERAL BOARD AND WHO ASKED DEBS TO LOOK AT 
EGYPT IN TERMS OF HOW U.S. FINANCIAL COMMUNITY CAN ASSIST 
SADAT. DEBS IS NOT ON CHASE PAYROLL IN THIS PRESENT 
STATUS AND IS DOING IT AS A PERSONAL ACT IN PUBLIC 
SERVICE. WE ARE FULLY COOPERATING WITH HIS EFFORTS. END 
FYI KISSINGER 

NOTE BY OC/T: DISTRIBUTION PER S/S-0, L. MACFARLANE. 
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